Organized Crime

LMSA actively participates in the Federal effort against
organized crime by staffing 17 Department of Justice strike
forces with 89 field compliance officers. In addition, 33
professionals in the national office support the field activi-
ties of those compliance officers assigned to the strike
forces. LMSA compliance officers, involved in the in-
vestigation of violations of LMRDA, WPPDA, and other
labor-related Federal laws, are under the guidance of De-
partment of Justice attorneys assigned to the strike forces.

In connection with LMSA participation in the strike
forces, compliance officers working closely with agents of
the other Federal investigative agencies and the strike
force attorneys direct their activities towards individuals
known or suspected to have connections with syndicated
crime.

Labor racketeering activities are carefully investigated j
results are compared with those of other Federal agencies.
Consultations with strike force attorneys arc held on a
continuing basis and plans for development of the cases
and prosecutive actions are closely coordinated with the
strike force attorneys.

Indictments and Convictions

During FY 1971, LMSA compliance officers conducted
investigations which resulted in the indictment of 71
individuals and one corporation (including 40 indi-
viduals and the corporation as a result of strike force activ-
ity) and the conviction of 47 individuals (including 17
through strike forces). Eight individuals were acquitted
and five indictments were dismissed. During FY 1971,
19 cases of apparent criminal violation of WPPDA were
referred to the Department of Justice for further investi-
gation and possible prosecution.

Several interesting cases developed during FY 1971
that are indicative of LMSA's contribution to the Federal
anticrime program:

Benefit plan kickbacks. On February 16,1971, a 36-count
indictment was returned by a Federal grand jury in Chi-
cago, 111., charging Thomas A. Shaheen, Jr., Max Block,
Jr., Joseph DePaola, and the Columbia Financial Corpo-
ration with violations of 18 U.S.C. 1954 (benefit plan
kickbacks). The defendants were also charged with aiding
and abetting and with conspiracy, Shaheen was the finan-
cial adviser to the Barbers' International Pension Fund
and the principal officer in the Columbia Financial Cor-
poration of Ghevy Chase, Md. Max Block, Jr., is an
attorney in New York, N.Y,, and was an officer in Co-

lumbia Financial Corporation. Joseph DePaola was presi-
dent of the Barbers' International Union and chairman
of its pension fund. DePaola resigned from his positions
with the union and pension fund, entered a plea of guilty
to receiving kickbacks in connection with pension fund
investments, and was sentenced to 1 year in prison.
Thomas A. Shaheen, Jr., left the United States and re-
mains a fugitive. A warrant for his arrest on a charge of
bond jumping is outstanding. Max Block, Jr., was ac-
quitted by a jury on all charges. The union members
have voted to dissolve the pension fund.

Extortion. On March 31, 1971, Calvin Stubbs, president
of Local Union 124, United Construction and Trades
Union, Detroit, Mich,, and James Jackson, an employer,
were indicted on charges of extortion of $40,000 from the
United Tenants for Collective Action, a sponsor of inner
city housing projects. The defendants were charged with
threatening to kill the organization's president and his
attorney. Following' a jury trial, Stubbs and Jackson were
convicted on both counts. Stubbs was sentenced lo 7 years
imprisonment and Jackson to 5 years imprisonment,

Conspiracy. During FY 1971, the Cleveland, Ohio, strike
force was instrumental in securing indictments in several
significant cases investigated by LMSA compliance offi-
cers. William Prcsscr, international vice president. Inter-
national Brotherhood of Teamsters, Chauffeurs, Ware-
housemen, and Helpers Union, and president of thu Ohio
Conference of Teamsters, Teamsters Joint Clounc.il 41,
and Teamsters Local 550, Cleveland, Ohio, was indicted
on July 23, 1970, on charges of conspiracy, aiding and
abetting, and violation of the National Labor Relations
Act of 1947, title 29 U.S.C. 186(b). A coclefendant was
James A. Franks, public relations director, Teamsters
Joint Council 41. Prcsser and Franks were charged in con-
nection' with the solicitation of advertising in the Ohio
Journal, a Joint Council magazine, published intermit-
tently, On January 23, 1971, Presscr pled guilty and was
sentenced to pay a 'fine of $12,000, Presser was not sent to
jail because of his advanced age and poor health. Franks
also pled guilty and was sentenced to pay a fine of $24,000.
He also was not confined because of poor health and ad-
vanced age.

Costs of Activities

It is not possible to furnish actual cost figures involved
in LMSA anticrime activity because field compliance offi-
cers, field administrators, and national office personnel are
involved in all LMSA program activities, much of which
are unrelated to anticrime efforts.

Administrative and regulatory responsibilities, as well
as investigative functions unrelated to any criminal vio-
lations, comprise a large portion of the LMSA mission.
For example, a large percentage of field activity and
national office activity is devoted to the investigation
of union election matters and the supervision of rerun
elections,
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369eventive enforcement. Through May 1972, the Di-
